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Raising the sales tax 
can be political poison 
Warnings 
from Manitoba: 
Embattled premier 
barely survived 
leadership review 

VICTORIA 

F 
n)m M�nitoba C(lm"" a rou tiQnary 
lule."",,' Ihe IXIliti .... 1 rislu;"r ,..�is­
ing tax"" - particularly ifit emails 

brrukinl!," promise.hom th.t mai,,,,lo,. 
of g",'cnnncnl rt!vcnuC>I,lnc"",,lc5Ia •. 

Premier On·S Selinger bar ely sur­
vi ... "" a leadership review ,,-it bin his 
own ;'Itanit.;.!>. New D<;-mocrntic Party 
la�t ",,,,,kent!, defNting �hall.,ng�r and 
ex-cabinet mini�lcrThcr""a Oswald by 
33 ,'oles oul of;,1",0.;\ \,soocast. 

He races all uphill fight to unile " 
troubled parl y and rcpai r a disma l 
standi ng in the opini on JIOlls before 
an election that must he""Ued within 
18 months or so. 

By co mm o n  a greem ent am o ng 
Selinger's snpp,,,1c,' and cncmi�'l1. 
his political f"Mlmes look " down­
w""tlllrn 011 budget day �"'3. when 
hi. government announced it wu 
incr easing th� provincial sal�, tax by 
one point. to eiRht percent fmn' ",,'en 
per cen!. 

TI,e&1!"" tax L< wei! regarded by gov· 
crnments as a .tcady SOUTl'C of TL ... ·c· 
""c. The ta.'paying publie dislikes it 
for the Mme rea <on: """"use Ihey pal' 
it e"el)' dar in many War", 

l'u"i!ing the barklash in Ihis in$tan� 
wa> �o methinll the premie� himself 
said du �ing thc 2011 eleclio n cam· 
pai&n, when he dismis sed Ihe whole 
notion - ·ridicu!ous. lOla! nonse nse · 
- of ",isiug Ihesal"s lax. 

Compounding the conlro"ern)" the 
�Ianit"mo New Democrats hud inher· 
iled a stalut" crafted by Ihe previous 
Pro�re.si ,'e Conserv"tive ",Imini.· 
tral,on. which obliged the province 
to submit any major tax increase to a 
referendum. 

Thl')' broughl in l�isla!ion of Ihrir 
own 10 '"'X�mpl Ihe s ales lax inc ..... ase 
from the requirement to h<.>ld a ref· 
e r�nd um, Th� move "'a' upheld 
b)' Ihe courts on grounds tbal one 
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gowrnmenl e�nnot lie Ihe hand. of 
its .uc�$Ors ,,;!], l�i$lati(tIJ. 

Still, the n<.>lion Was planted lhat the 
p rt'micr had broken his p romise ami 
als o d enied the public a chaneelo,*",­
o nd-g ucs s him by re ferendum . The 
Nt'w Dcmol·ral. be ga n a dow nwMd 
slide in Ihe ""inion polls, kepllhere by 
Ihe persona l unpopolarity ofScli nger 
him"",lf. 

Ily fall of I""t )'ear. Ihe premier faced 
Hn c.�trnordinary party rc"olt. wlmi­
nating in Ihe resignationsoffi,'e senior 
minister. - heal th . fina nc e, jobs. 
hou.e leader and municipal affalr:s­
who called for the premier hin .. elf 10 
slep down, 

""", something else extraordinal)' 
happe ned. In.tead <If surrendering 
to the kind of party ","olt that has 
hrought down I ... <lers in B.C. aud else­
whe,,-. Selinger dt-fied the rebels and 
foughi on. 

Th" fighl wa� �o UKI)' one. Some of 
t he premier's own '��lior .I"ffcrs l<IOk 
lea,·e. of al",ence and worked for ehal­
lenscr Oswald. Both she and third-
1'1""" finishcrSIL ... · eAshton lammosted 
the premier for his handling of the 
oa les tax in pankular. 

Ne-'ertheless Selinger sun'i\'t'd �nd 
in doinl,\ so. a. columnist Dan LeI! 
"'rotc in Ihe Winnipeg Fr�'C Pre"" this 
week. -he redefined whal il means 1o 
he polilically resil;ent.-

The aftermath of the It-adcrship 
showdown could be mes.y 3, well, 
what "'ith lingerin!'; allegati,,,,s of 
b.,ekroom dea ls and bulk payml'nl of 
membe,.,;hil> fees. 

Still. no one who eo,·ert.'<i the la.t 
B.C. ek<:lion could rule out the pos­
sibility Ihal Selinger will cont inue 10 
defy Ihe odds and lead his p�rt)' to 
anolMr ll'rm. 

Meanwhile. the narrdti\'e to date in 
Manitoba mise,; a oouple of ques tions 
and point� of comp.rison for B.C. 

Wo"ld Selingcr have su",in'<l "slong 
35 hc has if his pM\';n"" had vOler-in;­
tiated referendum., and "",all. Ihe n,in 
lOOIS of dir<!ct dl'mocracy that helpold 
bring the B.C_ Liberal s to account in 
the .I1<1",do"'n ",'cr the haTmo ni""d 
sales tax? 

And is this not anOlher example of 
the trouble th"t gO"cmments make for 
themseh·e. hy rai.in& tax.,.; ",ilhout a 
dea r mandale from the electorate to 
do w? TM sales lax ....... m$ I'specially 
loxic in thai reganl. 

Alberta Premier Jim Prentice spt.,.,.. 
ulmed earlier this year abou t imple­
men ting ft sftle. ta.� in hi. fiscally 
lroublC<l province. The electorale waS 
nol long in dis abusing him of such 
notion •. a. he ad",itt�'<i recently. 

-Mo.t Alb�rtan. do not waut a sale. 
tax. People in this province ree! ,-ery 
strongly thaI olher thi ngs should be 
done first. and th"I·. wh"t my col­
league. have been hearin&, - he said. 
Was it Ihcrefore VCI)' unlil.:!'1y hi$ g(>\'­
ernmenl would introduce a provincial 
�ale. tax in the budse t e.�p�'Ct�'<i later 
Ihis month? -Ilhink that's fair: PrCl1-
lice replied. 

The H.C. Liber"ls stepped into the 
zOne of high ris k in 2009 br harmo­
n;,,;nR the pM\';ncial sales tax with ;t5 
broader federal g<><><ls-and-suvices 
counterpart ju .t 10 weeks after an 
ell'Ction in which th�,..·d barely men­
liont."<I the po,si bilily and then only "s 
somelhing nOi on Ihe md"rscreen. 

Thc falloul included the desln,etiou 
of the polil ieal r�r�r ofpr!'mirr C<>r­
dOli Campbell and Ihe f<>rced_h)�lh.,.. 
elect<.>",tc rep.,.�l <If Ihe tax itself. Not 
likely wilillritish Co]umhians hear 
serious lalk of h armo nioation f or " 
genel'"Jlion or Iwo, if L"'L"T. 

Aga;nst that I>ackdrop, h.llo" are 
be;n,; senl OUI to Metr o Vancom'er 
residenh for a >'ote by m ail on a pro­
posed half·a·point increase in t h e  
�ale� ta.� wilhin t he rt.,!!ion t o  pay for 
tmnsit .en�ces. 

This i. promise-keeping, as Ihe R.C. 
Libt:rnb would hasten topoi nt out. for 
the)' "OWM in Ihe la<l election Ihatany 
new fondi ng 5Oure" for r<!gional tran­
sit would be pUI to a ,-Ole. 

Rut sh ou ld people sei7.e this rnre 
oppo rtunily for " direct say on" t".� 
inc,.ease 10 say no, they will add to 
Ihe weight of ""idenee Ihat the pul>­
lie has little tolrrance for new l axC:!! i n 
general and inc ..... a$M sales taxes in 
l'artiL'Ular, 
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